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Präambel 

Die Arbeitsgruppe IFRS des Ausschusses Rechnungslegung und Regulierung der 

Deutschen Aktuarvereinigung e. V. (DAV) hat den vorliegenden Ergebnisbericht 

erstellt.1 

Zusammenfassung 

Der Ergebnisbericht behandelt ausgewählte Fragestellungen zu Rückversiche-

rungs-Steuerungskennzahlen für die Lebens- und Krankenversicherung im Rah-

men des Rechnungslegungsstandards IFRS 17.  

Der Anwendungsbereich umfasst die Verträge, die unter den internationalen Rech-

nungslegungsstandard IFRS 17 Insurance Contracts fallen. Die Anwendung von 

IFRS 17 ist für nach IFRS berichtende Konzerne verpflichtend. Da hiervon vor allem 

internationale kapitalmarktorientierte Unternehmen betroffen sind, wurde der vor-

liegende Ergebnisbericht in englischer Sprache verfasst. 

Der Ergebnisbericht ist an die Mitglieder und Gremien der DAV zur Information 

über den Stand der Diskussion und die erzielten Erkenntnisse gerichtet und stellt 

keine berufsständisch legitimierte Position der DAV dar.2 

Wir möchten darauf hinweisen, dass wir in der vorliegenden Ausarbeitung aus un-

serer Sicht sinnvolle Steuerungskennzahlen für IFRS 17 für ausgewählte Themen-

bereiche vorschlagen. Natürlich sind auch anders definierte Steuerungskennzahlen 

für IFRS 17 denkbar und sinnvoll. In diesem Sinne ist die vorliegende Ausarbeitung 

als ein Diskussionsbeitrag der DAV zu diesem wichtigen Thema zu verstehen. 

Verabschiedung 

Dieser Ergebnisbericht ist durch den Ausschuss Rechnungslegung und Regulierung 

am 13. Mai 2022 verabschiedet worden. 

  

 

11 Der Ausschuss dankt der Unterarbeitsgruppe UAG KPI/Steuerung der Arbeitsgruppe IFRS aus-

drücklich für die geleistete Arbeit, namentlich Thorsten Ante, Christine Bauer, Martin Brandt, Dr. 

Robert Bahnsen (Leitung*), Walter Classen, Christina Franz, Vjaceslavs Geveilers, Christian Knoller, 

Helene Lammers, Dr. Martin Linden, Dr. Claudio Schmidt-Wegenast, Dr. Thorsten Wagner. *Die In-

halte dieses Ergebnisberichts stellen dessen persönliche Meinung dar, nicht die seines Arbeitge-

bers EY. 

2 Die sachgemäße Anwendung des Ergebnisberichts erfordert aktuarielle Fachkenntnisse. Dieser Er-

gebnisbericht stellt deshalb keinen Ersatz für entsprechende professionelle aktuarielle Dienstleistun-

gen dar. Aktuarielle Entscheidungen mit Auswirkungen auf persönliche Vorsorge und Absicherung, 

Kapitalanlage oder geschäftliche Aktivitäten sollten ausschließlich auf Basis der Beurteilung durch 

eine(n) qualifizierte(n) Aktuar DAV/Aktuarin DAV getroffen werden. 
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Preamble 

The Working Group IFRS of the Accounting and Regulation Committee of the Ger-

man Association of Actuaries (Deutsche Aktuarvereinigung (DAV) e. V.) has issued 

the following report.3 

Issue 

This report deals with the topic of reinsurance key performance indicators (KPIs) 

for life / health business within IFRS 17. 

This report addresses contracts that are subject to the international reporting 

Standard IFRS 17 Insurance Contracts. The application of IFRS 17 is compulsory 

for group reporting under IFRS. This report is written in English because it partic-

ularly addresses international and capital market-oriented companies. 

The report is addressed to actuaries and is focused on providing an overview of 

the current state of discussions and the insights gained in the sub-working group. 

It is not a professional position of the DAV and is meant to support actuaries in 

actuarial teams. 

We want to point out that in this report we suggest some key performance indica-

tors (KPIs) for IFRS 17 for certain areas which might be useful. Obviously also 

differently defined KPIs are possible which might also be useful. In this sense the 

current report can be regarded as one point of view by DAV in an open discussion 

for this important topic.  

Adoption 

The report on findings was adopted by the DAV’s Accounting and Regulation Com-

mittee on 13 May 2022. 

 

 
3 The Committee would like to explicitly thank the sub-working group KPI/steering of the working 

group IFRS for their work, by name Thorsten Ante, Christine Bauer, Martin Brandt, Dr Robert Bahn-

sen (Lead*), Walter Classen, Christina Franz, Vjaceslavs Geveilers, Christian Knoller, Helene Lam-

mers, Dr Martin Linden, Dr Claudio Schmidt-Wegenast, Dr Thorsten Wagner. *The content of this 

report represents his personal opinion, not that of his employer EY. 
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1. Chapter 1 

In this report we want to suggest some new IFRS 17 KPIs for reinsurance held 

business with a focus on life/health business.  

1.1. Introduction 

 

In general, the definition of IFRS 17 KPIs for reinsurance held needs to take into 

account, that as a rule the contract boundaries for the underlying gross business 

and the reinsurance held business are materially different. So KPIs related to bal-

ance sheet quantities need to be very carefully chosen. In contrast, in P&L quan-

tities the different contract boundaries as a rule do not lead to such significant 

distortions, as in the P&L there is usually a direct link to the coverage provided in 

the period or the claims incurred in the period, regardless of differences in respect 

to future periods. That is why we focus here on KPIs related to P&L and only sug-

gest very few KPIs related to the balance sheet.  

 

1.2. KPIs for P&L 

It is important to take into account that preparers have the accounting policy 

choice in IFRS 17.86 to present income or expenses from a group of reinsurance 

held, other than insurance finance income or expense either  

• as a single amount (net view) 

or 

• separately, the amounts recovered from the reinsurer and an allocation of 

the premiums paid that, together, give a net amount equal to that single 

amount (separate view) 

As this separate view will be able to be derived from all published IFRS disclosures 

when IFRS 17 has become effective, the following KPI can be determined in all 

circumstances: 

Reinsurance service result ratio 

Reinsurance service result ratio = Income (expenses) from reinsurance 

contracts held / Insurance service result before reinsurance contracts 

held 

This KPI can be derived directly from the face of the statement of financial perfor-

mance by using the corresponding line items. It relates the (as a rule) expense for 

reinsurance held to the insurance service result from gross business. So, it is a 

reinsurance KPI on profit level. 

Depending on the level of more granular information to be available in the notes, 

this KPI might also be defined on segment or even more granular level. 

Reinsurance revenue ratio 
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If a separate view is adopted in respect to presentation of reinsurance held in P&L, 

then the following KPI can be derived: 

Reinsurance revenue ratio4 = Allocation of reinsurance premiums paid / 

insurance revenue 

This KPI shows how much of the gross revenue is ceded to the reinsurer, which is 

a reinsurance ratio on volume level. This ratio should be rather independent from 

the actual claim experience in the current period and its changes show changes in 

the reinsurance policy of the insurer. 

Reinsurance loss ratio 

If a separate view is adopted in respect to presentation of reinsurance held in P&L, 

then the following KPI can be defined:  

Reinsurance loss ratio5 = amounts recovered from the reinsurer / insur-

ance service expenses 

From this KPI one can learn which ratio of the insurance service expenses on gross 

level are passed to reinsurance held. As a rule, it should strongly depend on the 

actual claim events during the period and the structure of the reinsurance held. 

Reinsurance efficiency ratio 

In addition, a combined KPI based on the former two KPIs might be useful to 

compare the portion of revenue ceded to the reinsurer with the level of actual 

recovery from reinsurance held and so assess the efficiency of the reinsurance 

held:  

Reinsurance efficiency ratio = Reinsurance loss ratio / Reinsurance reve-

nue ratio  

The higher the reinsurance efficiency ratio, the more relative recovery the cedant 

has received compared to the relative transfer of revenue to the reinsurer. E.g., if 

the cedant ceded 20% of its gross revenue with the reinsurer and receives a re-

covery of 10% of its insurance services expenses, the reinsurance efficiency ratio 

would be 50%. 

1.3. KPIs for the balance sheet 

Cost of reinsurance risk transfer 

Cost of reinsurance risk transfer = CSMRI held/RARI held 

 

We assume that both RARI held and CSMRI held are in an asset position. This is usually 

the case, in particular at inception of the reinsurance contract. 

 
4 The underlying sign convention is that the allocation of reinsurance premiums paid has a positive 

sign here when it is an actual expense line item in P&L and, hence, reduces the net income. 

5 The sign convention here is that insurance service expenses have a positive sign here when it is an 

actual expense line item in P&L and, hence, reduces the net income. 
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In this situation, the reinsurance contract mitigates the risk of the underlying in-

surance contracts and usually is an expected net cash outflow. Thus, CSMRI held/RARI 

held can be interpreted as the (expected) price of the risk mitigation by the reinsur-

ance contract. 

Without any changes in assumptions for the estimated cash flows, RARI held and 
CSMRI held will be released over the same contract boundary (of the reinsurance 

contract), albeit the release patterns may differ. As a result, the ratio CSMRI 

held/RARI held will be relatively stable over the contract boundary, representing the 

unchanged economic expectation. In particular, such a ratio is essentially invariant 
under the expected length of the contract boundary. 

 

However, the estimated future cash flows will be updated at each reporting date. 
This results in an adjustment of the CSM of the underlying primary insurance con-

tracts and consequently in an adjustment of CSMRI held as well. In contrast to the 
CSM of the primary insurance contracts, CSMRI held might switch from an asset to a 
liability position, and vice versa. As noted above, we assume that CSMRI held is in an 

asset position after this adjustment.  

 

Then the new ratio CSMRI held/RARI held is the price of the risk mitigation reflecting 
the updated assumptions. Consequently, CSMRI held/RARI held might vary significantly 
over the contract boundary representing the changes in the economic expectation. 

 

Remark: 

If, after the adjustment, CSMRI held is in a liability position, the primary insurer 
benefits from the future releases of CSMRI held as well as from the risk mitigation, 
effectively receiving a payment from the reinsurer for the risk mitigation. As ex-

pected, the figure CSMRI held/RARI held is not meaningful in this case.  

 

 

Benchmarking a reinsurance contract with the underlying primary insur-
ance contracts  

 

In addition, CSMRI held/RARI held can be compared with the respective ratio CSM/RA 

for the underlying primary insurance contracts. This is reasonable, since, as men-
tioned above, both ratios are essentially invariant under the expected length of 
the contract boundary of their respective contracts.  

 

If CSMRI held/RARI held is smaller than CSM/RA, the reinsurance contract is mitigating 

the risk for a smaller price than the (expected) profit per risk the primary insurer 
gains from the underlying primary insurance contracts and vice versa. 

 

 



 

8 

1.4. Summary of the suggested KPIs for reinsurance held with focus 

on life/health 

In the following table we summarize the suggested KPIs: 

 

Name Definition 

Reinsurance service result ratio Income (expenses) from reinsurance contracts held / 

Insurance service result before reinsurance contracts 

held 

Reinsurance revenue ratio Allocation of reinsurance premiums paid / insurance 

revenue 

Reinsurance loss ratio Amounts recovered from the reinsurer / insurance 

service expenses 

Reinsurance efficiency ratio Reinsurance loss ratio / Reinsurance revenue ratio 

Cost of reinsurance risk transfer CSMRI held/RARI held 

 


