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This abstract summarises the report on findings „Verfahren zur Beteiligung an den Bewer-

tungsreserven bei regulierten Pensionskassen“ which was approved by the DAV committee 

Altersversorgung on 14.08.2015. The complete publication (in German language) is avail-

able here.  

 

Procedure for Participation at Reserves of Valuation at Regulated 

Pensionskassen 

As of 01.01.2008 Pensionskassen must let insurance holders participate at the reserves of 

valuation similar to life insurance companies (§ 153, 1 VVG). 

The varying procedures for regulated Pensionskassen and other life insurers can be de-

picted as follows: 

1. Distribution of all dispensable reserves of valuation to insurees (regulated 

Pensionskassen) 

 
2. Distribution of all dispensable reserves of valuation to retired insurees (life 

insurers) 

 
The procedure for the determination of the dispensable reserves of valuation must also 

reflect in an appropriate way the features of regulated Pensionskassen: 

 Reserves of valuation of fixed income assets are automatically realized as far as the 

contracts are not finalized by capital payments out of the portfolio. 

 Authorized general insurance conditions lead to payout of all dispensable reserves 

of valuation. Also after payout of those reserves of valuation the Pensionskasse 

must be further furnished with sufficient assets for the following purposes: 

o Stress tests 

o Solvency requirements 

o Necessary build-up of equity capital resp. future redemption of refundable 

equity capital (i.e. subordinated loans, participation rights, founding capital) 

o Requirements for post-reservations 

https://aktuar.de/unsere-themen/fachgrundsaetze-oeffentlich/2015-08-14-IVS-Ergebnisbericht-Beteiligung-an-Bewertungsreserven-regulierte-PK.pdf
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From this result already the following requirements for the determination of the dispensa-

ble reserves of valuation: 

 Stress tests required by the supervising authority have to be passed also after the 

allotment of reserves of valuation. In addition to this a sufficient margin must be 

deducted for necessary securities. 

 A fixed rate of future spending for the strengthening of the calculation bases (bi-

ometry, actuarial interest, costs for administration) can be deducted. 

 Necessary future spending for the strengthening of the solvency (i.e. redemption of 

refundable equity capital) can be deducted. 

 The insurees must participate with 100 percent at the reserves of valuation provided 

this rest is smaller than 50 percent of the reserves of valuation. For the insurees 

remaining in the portfolio the reserves of valuation in fixed income capital assets 

can be deducted since here a compensation will take place in due course of time. 

 The participation at the reserves of valuation is “prior” to the normal profit partici-

pation and will take place either in form of a direct credit note (at the cost of the 

otherwise accruing surplus) or will be refinanced from the bonus of distribution fund. 

 Reserves of valuation from capital assets which had been allotted by 50 percent 

already in the past will not have to be allotted again. 

It was the objective of the working group to draw up a simple model of calculation as a 

basis for the participation on the reserves of valuation at regulated Pensionskassen. With 

the LVRG (life insurance reform regulation) in 2014 the participation at the reserves of 

valuation had be newly regulated for life insurances. Since then life insurance companies 

have to provide for the participation at the reserves of valuation from fixed income equity 

capital only as far as those reserves of valuation exceed the so-called backup requirements. 

In view of the fact that regulated Pensionskassen had so far orientated at the procedure 

of life insurers regarding the participation at reserves of valuation for retiring contracts the 

proposed calculation model for regulated Pensionskassen had been modified in 2015 with 

this paper. 

 

The German Association of Actuaries (Deutsche Aktuarvereinigung or DAV) is the profes-

sional body representing actuaries and Appointed Actuaries in Germany. It creates the 

underlying conditions enabling its members to practice their profession properly and in a 

technically sound manner as well as engaging in constant dialogue with all relevant national 

and international institutions. 

Reports on findings are summaries of the results of work carried out by DAV committees 

or working groups, 

 where their application can be freely decided upon within the framework of the code 

of conduct,  

 that reflect the current opinion of the committee/working group concerning a spe-

cialist actuarial question and  

 that inform discussion of the current opinion among actuaries or also among the 

broader public.  

As the current opinion of a single committee, they do not, for the time being, represent 

any recognised position within the DAV and do not comprise any actuarial standards of 

practice. In this respect they are clearly distinguishable from any standards of practice. 


