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This abstract summarises the DAV professional standard of practice „Market Consistent Em-

bedded Value in der Krankenversicherung“ which underwent the DAV Due Process for the 

Adoption of Professional Standards of Practice and was approved by the DAV Executive 

Board on 4 December 2014. The complete publication (in German language) is available 

here. 

Market Consistent Embedded Value in private health insurance 

The professional standard of practice “Market Consistent Embedded Value in der Kranken-

versicherung” is based on corresponding notes with respect to German life insurance and 

the CFO-Forum principles recorded in October 2009 - Market Consistent Embedded Value 

Principles and Market Consistent Embedded Value Basis for Conclusions. It describes in detail 

all major aspects of long term private health insurance in Germany which should be consid-

ered in the calculation of the MCEV and the underlying model. 

This note is devoted to a review on the 

 17 CFO-Forum principles 

 main differences with respect IFRS 4 and Solvency II accounting standards 

 German regulatory aspects for private long term health insurance 

 market consistent evaluation and economic assumptions 

 the treatment of non-economic assumptions 

 cost of capital and new business value 

 reconciliation and disclosure aspects 

Separate chapters take up the handling of management rules as well as client behaviour, 

which heavily impacts the MCEV results. In addition special aspects of German health insur-

ance products, e.g. inflation its handling, the premium adjustment clause, the guaranteed 

interest rate and its treatment (AUZ), are considered. The AUZ (Aktuarieller Unterneh-

menszins) is a reference interest rate calculated by each company to determine the maxi-

mum guaranteed interest rate which could be used for pricing of new tariffs as well as for 

re-pricing of existing products in the context of premium adjustments. 

The German Association of Actuaries (Deutsche Aktuarvereinigung or DAV) is the profes-

sional body representing actuaries and Appointed Actuaries in Germany. It creates the un-

derlying conditions enabling its members to practice their profession properly and in a tech-

nically sound manner as well as engaging in constant dialogue with all relevant national and 

international institutions. 

Professional standards of practice are DAV publications that – together with the rules of 

professional conduct – set out the fundamental principles for the correct practice of actuarial 

activities. Professional standards of practice are characterised by their  

• treatment of specialist actuarial issues, 

• fundamental significance and practical relevance for actuaries, 

• professional legitimisation through a implementation process that allows all actuaries to 

be involved in such implementation,  

• correct application, with members being professionally safeguarded by a disciplinary pro-

cess. 

The professional standard of practice „Market Consistent Embedded Value in der Kranken-

versicherung“ is an advisory note. Advisory notes are professional standards, 

• that are to be taken into account in actuarial considerations, the application of which can 

be freely decided upon in individual cases, however, within the framework of the code of 

conduct, and  

• which only consist of basic knowledge 

• on specific individual questions. 

https://aktuar.de/unsere-themen/krankenversicherung/Seiten/default.aspx#veroeffentlichungen

