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This abstract summarises the report on findings „Interest Rates and Inflation in Property 

/ Casualty Insurance“ which was approved by the DAV committee Schadenversicherung 

on 24 July 2014. The complete publication in English language is available here; the 

original study (in German language) is available here. 

 

 

Interest Rates and Inflation  

in Property / Casualty Insurance 

Rising inflation and low interest rates – these possible effects of the euro and finan-

cial market crisis can have significant consequences for the economic situations of 

property/casualty insurers. 

For example, Solvency II explicitly calls for inflation to be considered when setting 

actuarial best estimates for claims reserves. In practice this is often handled quickly 

and pragmatically, using a chain ladder method “extending” historic inflation into 

the future. This certainly works well if historic inflation was more or less constant. 

However, what happens to the chain ladder method if inflation changes – perhaps 

even drastically? 

The aim of the report is to investigate the effects of interest and inflation on prop-

erty/casualty insurance. It collates and prepares background information on eco-

nomic connections, financial mathematics and legal aspects relating to the topic. 

Using these as a basis, the report analyses and discusses questions concerning 

claims reserving, pricing and risk modelling. Moreover, possible solutions are de-

veloped, tested and presented in the report. 

 

 

 

 

The German Association of Actuaries (Deutsche Aktuarvereinigung or DAV) is the pro-

fessional body representing actuaries and Appointed Actuaries in Germany. It creates 

the underlying conditions enabling its members to practice their profession properly and 

in a technically sound manner as well as engaging in constant dialogue with all relevant 

national and international institutions. 

Reports on findings are summaries of the results of work carried out by DAV committees 

or working groups, 

• where their application can be freely decided upon within the framework of the 

code of conduct,  

• that reflect the current opinion of the committee/working group concerning a spe-

cialist actuarial question and  

• that inform discussion of the current opinion among actuaries or also among the 

broader public.  

As the current opinion of a single committee, they do not, for the time being, represent 

any recognised position within the DAV and do not comprise any actuarial standards of 

practice. In this respect they are clearly distinguishable from any standards of practice. 

https://aktuar.de/unsere-themen/fachgrundsaetze-oeffentlich/2014-09-24-DAV-Ergebnisbericht-Zins-Inflation-Schadenreservierung-englisch.pdf
https://aktuar.de/unsere-themen/fachgrundsaetze-oeffentlich/2013-07-24-DAV-Ergebnisbericht-Zins-Inflation-Schadenreservierung.pdf

